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EXECUTIVE SUMMARY
DIAMOND VALLEY WATER USERS CORPORATION

DOCKET NO. W-03263A-07-0244

Staff has prepared a Staff Report regarding Diamond Valley Water Users Corporation's
assets and liabilities, as well as an analysis of engineering reconstruction of the water system.
Based on the information Staff had available,  the following original cost less depreciation
("OCLD") and reconstruction cost new less depreciation ("RCND") values were derived or
calculated:

Diamond Valley Water System
OCLD
$271,511

RCND
$491,901

There is also provided plant inventory of five spare booster pumps totaling $12,623.
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Diamond Va lley Wate r Use rs  Corpora tion
Docke t No. W-03263A-07-0244
Page 1

In tro d u c tio n

S ta ff wa s  dire cte d to provide  a n "a s s e t lis ting" of the  Dia mond Va lle y Wa te r Us e rs
Corpora tion's  pla nt-in-se rvice  to be  tra ns fe rre d to the  Dia mond Va lle y Wa te r Dis trict. S ta ff will
p ro vid e  p la n t-in -s e rvic e  va lu a tio n s  a t o rig in a l c o s t le s s  d e p re c ia tio n  ("O C LD") a n d
recons truction cos t new le ss  deprecia tion ("RCND").

Valuation Method

Us ing prior ra te  ca s e  S ta ff Re ports  a nd Compa ny Annua l Re ports , S ta ff compile d a n
"a s s e t lis ting" of the  pla nt-in-s e rvice  a t origina l cos t ("OC"). S ta ff the n conducte d a  fie ld
inspection on December 4, 2007 to ve rify the  plant-in-se rvice .

The  OC va lues  were  then used to es timate  the  reconstruction cost new ("RCN") va lues  by
using the  Handy-Whitman Indexes  for Cost Trending.

Deprecia tion va lues  e s tablished by the  Utilitie s  Divis ion for wa te r utility plant a sse ts  with
typical plant service  lives were  used to deprecia te  the  assets .

Us ed and Us eful P lant

During the  fie ld inspe ction, S ta ff ve rifie d which pla nt a s se t ite ms  we re  cons ide re d use d
a nd us e ful. For this  proce e ding, S ta ff produce d a n "a s s e t lis ting" (s e e  Exhibit 1) s howing a ll
plant asse t items. The  shaded items were  those  items S ta ff determined were  not used and useful.
The  purpose  of the  a sse t lis ting is  to show a ll the  pa rtie s  in this  proceeding wha t plant items a re
be ing trans fe rred and which plant items  a re  used and use ful and pre sent S ta ffs  RCND va lue  of
the used and useful plant.

La n d  Va lu e

S ta ff did not eva lua te  the  land pa rce ls  for the  purpose  of the  RCN eva lua tion. In norma l
ra te  making, land is  not trended. In othe r words , if the  wa te r company pa id $1,000 for a  pa rce l of
land in 1980, for ra te  making purpos es it is  s till va lued a t $1,000 in 2005.

Result of Valuation

Exhibit 1 a lso provides  S ta ff' s  de te rmina tion of the  OC and RCN va lua tion done  for each
ite m of pla nt ide ntifie d in the  a s s e t lis ting. Ba s e d on the  informa tion S ta ff had ava ilable , the
following OCLD a nd RCND values for the  water system were  derived or ca lcula ted:

OCLD RCND
$271,511 $491,901Diamond Va lley Wate r Sys tem

Included a t the  end of Exhibit 1, S ta ff a lso provided plant inventory of live  spa re  boos te r
pumps with an OC of $12,623.
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